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Jamadots

W.e've got the hottest calling features for your home and business and all at
affordable prices that offer exceptional value. With our innovative cafiino
reatures, yo!'re in control of your incoming and outgoing calls. So start
managing tife's litfle interruptions and begin makinjmoie of your time witn our
custom communi€tion solutions.

Choose from

Caller lD'

Call FoMarding

Call Foruarding - Busy

Call FoMarding - No Answer

Call FoMarding - Remote Access

Call Wailing / Cancel CaltWaiting

Distinctive Ring (Teen Line / Add-A-Line)

Voice Mail' "

Speed Calling

Selective Call Rejection

Selectlve Call Acceptance

Anonymous Call Rejection

3-Way Calling / User Transfer

ffi / 
::,"*:nux**,iul",*"t1"*'*t*trri'";l'"ffr:Hi""rl"":l*:iirr*:*li"#*il"r*Ti'L lffi

First Calling Feature: $3m/mo. I Radiotime

Each Addtional cailing Feature: rngg I FAVoRITE RADIO

$3@/mo I | .::sv 1 of 15 Ie:S,))

$s@/mo. I I -_-_ 93 RocK

R€cive High-Speod lnternet discount your Calling Features are FREE

runt 

$3@/mo. 

] 
I 

''stu'onr 'p'ogra" *"**orr"do

-$:mlmo. 
I

Get it now!
As low as

$29.95 per mo.

Itp://mtciamadots.com/corporate/index.php?display:detail&sp:0&id:cfle24c0c6eec57g... 
l0lgl21l3



Jamadots lNews & Information

ffi
ffi

Receive High-Speed lnternot discount

Calling Feature / Voice Mail Descriptions

You pay only $2oo / mo.
for all your Calling Features and

Voice Mail

Caller lD Name & Number
Allows you to see an incoming callel,s telephone number and name (when available) when
the €ll rings in. Caller lD compatible equipment required.

Call Waiting / Cancel CW
You will hear a discreet beep when someone is trying to call you and you are already on the
line.

Call Foruarding
Call FoMarding allows you to foMard your calls to another number, such as your wireless
phone.

Call Fomard Busy
You may foMard incoming €lls to another pre-selected line when your line is busy.

3-Way Calling / User Transfer
Allows you to spontaneously add another caller during an ongoing phone conversation
and/or transfer a call to a third-party.

Speed Calling - 30
Program frequently used telephone numbers into your telephone and redial the number
using a 2-digit number.

SEloctive Call Acceptance
Stores a directory of numbers from which you will accept Glls. An inmming call from a
directory number not on your list will receive a message stating that you are not taking calls
right now.

S€lsctive Call Rejection
Allows you to selectively program a list of directory numbers that you want rejected or
blocked. The rejsted caller receives a message informing them that you are not taking
calls. Your phone will not ring.

Anonymous Caller Rejection
You may reject calls for which a clling name and/or calling number display information has
been intentionally blocked.

Voice Mail
Never miss another call. lt's the phone seruice that answers your phone calls while you're
away, on the lnternet, sending a fax or taking another call. lt also re@rds the time and date
of the call. And you can access your messages anytime from any touch-tone phone whethor
you're at home or away.

Visual VoiceMail
Unified Messaging is a seruie that allows you to retrieve all of your home voicemail through
any landline telephone, personal computer, or wireless phone.

It's incredibly convenient, super simple and allows you to manage your mmmuni€tions in
ways never before possible. Simply let us know that you would like Visual Voi@Mail added
to your account and we'll set-up the foMarding of your voicemails to your e-mail inbox. Now
you'll receive voicemail messages in your e-mail inbox as well as in the traditional voicemail
box accessible via any touch-tone telephone.

user Guides

Voice Mail User Guide

(Click the icon to the right to download the instructions.)

Calling Feature lnstructions

(Click the icon to the dght to download the instructions.)

Category: Tel€phone Seruics
l4o€hare I sha!6a86&are

http:llmtc jamadots.com/corporate/index.php?display:detail&sp:0 &id=cfle24c0c6eec578... l0l8l20l3
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Lifeline Telephone Assistance prqram attempts b make terephone service mosedable for tow-income househotdshrcuinqrt'Ui.fiiJnl-

ril$i,i:#rgillj;l"?3ls,'ffi lf; f irffi ,r#J:f #;t&1ffi 'Hi?,gy"
There are turo primary benefiG available to quailiffing customers:

!eou4 Clilges Thgrc is a monthly discount for bcal telephone servkes cturges. ln moet6ses, the dirount is $r1.2s per monrr-Foi cirstbin"a ii#i'Ediffiffiitil-oiffir,,t i,112.35 per month.

- This is an @tion to blak
low-income cirstomer voluntar-

[ff_T,S."#ll:, 
rhe teteprione comptil;iii ;ii a servhe deposit in order to initi-

line serviqqis available to certain lolrr-income con$,mers whce household income doesexceed 150% qf federal pcverty standaiil: - * "-"-'-
Ihe maximum income amount varies depending on the number ol peoph in the household.

Lifeline Guidelines tor ZOt2
maximum household income levels for eligibility in th€ Lifeline Telephone Assistance ftogram

l500/6 of hvefi Guideline,s Maximum lncome
2012 lr{coME cutpEltilEs

# of Household G-roes GrocrMembers uonti'ti-ffcome Annual tncome
1,................... .........$1,361 .$16,335
2"""""...'...... ..."."...$1,839. $22,068

4.................... .........$2,794. $3,525
5.................... .........$3,ztt .$39,255
6'.'...'....'."'.'.. .........$3,749. $44,985
7 """""""""" """"'$4'226 ' $50'715
8.............,..".,. .........$4,704. $56,44b

$5,730 annuatty ($478 monthly) for each additional horefrold memtrr.

ii:rgHllffi Jl}#,,1t[fr,?l?:ilf 
"H,l,ifr 

llff r#ffii,tJffi,fi ll,.#,li]i#,1f; f ll;

rYr, / ttawt, mt



NOTICE

To All Customers of the Midway Telephone Company
TELECOMMU N ICATIONS SERVICES

On September 28,2012, the Public Service Commission of Michigan designated
the Midway Telephone Company as an "Eligible Telecommunications Carrier" for
its service area for universal service purposes. The goal of universa! service is to
provide all citizens access to essential telecommunications services.

The Midway Telephone Company provides single party residence (with unlimited
local usage and 2000 minutes of expanded local) and business service for rates
which range from $22.24 for residential customers and $25.71 per month for
business customers. This includes access to:

. Long distance carriers
o Emergency services
. Operator services
o Directory assistance
o Telecommunications Relay Services
o Other services designed to persons with disabilities
o Toll blocking

Use of these services may result in added charges.

ln addition, the Midway Telephone Company provides one copy of its annual
local directory without charge. Touch Tone service is available at no additional
charge per month.

The Midway Telephone Company would be pleased to provide you with specific
rates for your area upon request.

Since December 1, 1990, the Midway Telephone Company has offered qualified
customers Lifeline Service. lf you are a low income customer, you may qualify
for Midway Telephone Company's Lifeline Program. This means you may
receive a monthly discount for your basic phone charges. This service also
includes discounted toll blocking for qualifying customers.

PIease ca!! the Midway Telephone Company at1-877-3{7-5960 or 355-2300
if you have any questions.



Get it now!
As low as

$29.95 per mo.

Midway Telephone Company Not your communitv? Ct[t HeE

Jamadots I News & Information Page I of2
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Login to access your Jamadots email

Jamadots Mail My Jamadots Help

Please enter your full Jamadots.com E-mail
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Jamadots

MPSC Lifeline Discounted Telephone Service

Lifeline Program and Application Link

we encourage eligible, low income residential customers to take advantage
of available discounts on their telephone bills. The Lifeline program proril;a
customers with limited incomes a discount of $1 j.25 per-monttr 1up to
$12.35 for customers age 65 or order) on basic as weil as more advinced
combinations of services.

You may qualify for Lifeline if your household income is at or below 150o/o of
the fe_deral poverty level. you may arso qualify if you participate in one of
the following assistance programs:

. Medicaid

. Food Stamps

BROWSE NEWS

ffi
ffi
ffi
ffi
ffi

. National School Lunch program

. Temporary Assistance for Needy Families (TANF).

lf you believe that you or someone you know satisfies the above
requirements, please contact your local customer service center or call
(866) 321-2323 for more information about these discounts.

Regulations established by the Federar communications commission
prohibit any household from receiving more than one Lifeline discount and

. Federal Public Housing Assistance

. Supplemental Security tncome (SSl)

Low lncome Home Energy Assistance (LlHEAP)

Browse news by category.

Telephone Servies (9)

Internet Services (rO)

NEWI S.fetyZONE Computer & Data protecilon
(8)

Intern€t Support & Setf Help (4)

Contact Us (2)

About Us (i)
jamadots.com WiFt Hotspots (1)

TRUTHmatters (3)

LIVE! Munislng & Ontonagon, MI Webcams (l)
'in-the-loop news & blog (1)

0 Stations I P.ograms powered byru.dn

http:llmtcjamadots.com/corporate/index.php?display:detail&sp:Q &id:3bcf70l5f9edc25e... l}l7l20l3
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Jamadots I News & Information

Lifeline Application

>> Click Here << to be redirected to the Standard Lifeline apptication.

>> Click Here << to be redirected to the Tribat Lifetine application.

Category : T€lephon€ Servic€s
Share I Share

MDVERTISEMENI

Lifeline customers will be asked to verifo their continued eligibility for the
program on a regular basis.

Additional restrictions may apply. Telephone companies may require annual
re-enrollment and verification of income eligibility. Contact your local office
or the Lifeline Administration Service for complete details.

Page2 of2

Terms of Use I Privacy Poticy I powered by LocatToolbox@

$16,755
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To apply for Lifeline Service, complete the application below and send it to:
Lifeline Administration Service

PO Box LtO37, Lansing, Michigan 48901 OR fax to 517-482-3548

To be eligible for Lifeline discounts, regulations require you to qualify via one of the two methods below. Please fill out

one section only.

Method 1. My income is within the guidelines and t am providing the following photocopies that document my total
household income, which is stated below. Please check all that apply.

Applicant's phone number: Name of phone company:

Date of Birth:

Last Na me:

Residential street address only; FCC regulations prohibit the use of P.O. Boxes for the lifeline program
'I ----- --"" --"-
I ZIP Code:,L**"*"".-__--

This is my permanent address: Yes E NoE
Billing Address, City, State and Zip Code (if different from Service Address)

There are multiple unique households (e.9.
nursing home, assisted living facility) at my
address, as defined in this program.

NOE

I roral MoNTHIY tNCoME: S NUMBER OF HOUSEHOLD MEMBERS:

f of Household Members Gross Monthly lncome Gross Annual lncome

1 S 1,436 517,235

2 s 1,939 523,26s

3 52,447 529,29s

4 s2,944 s3s,32s

Add 56,030 (S503 monthly) for each additional household member.

__tl_ 
Piig_l

fl Socii

_r.,.*: :l3T_:{:9:l:l'lI I!!Yti- -

rl Security statement of benefits

F 9vr:l:irlv1l lr9[:*11?1"r9*it9T- lrlrqvg',
,- Paycheck stubs or other official document containing income
u information for any 3 consecutive months within last 12 months

! Retirement/pension statement of benefits | 1 V"t"r.ns Administration statement of benefits

Divorce decree or child
info rmat io n

U n employment/Worker's
Statement of Benefits

Co m pensation support document containing incomeEE
Method 2. !, or the member of my household named below, receives assistance from one of the listed protrams' I am
providing documentation of participation in the checked program.

Name:

E rood stamps

lJ tvtedicaid
-F* -rsg:,.1 

P Sl'.l1gg'' . s j::,' t_1l 9g:r::g' o I s *"
l_l Temporary Assistance for Needy Families (TANF)

! Supplemental Security lncome E National School Lunch - Free Lunch Program

f] Low-lncome Home Energy Plan (LIHEAP)



Ace Communications Chippewa County Telephone Company Sand Creek Telephone Company

Allendale Telephone Company Climax Telephone Company Southwest Michigan Communications

Baraga Telephone Company Deerfield Farmers' Telephone Co. Springport Telephone Company

Barry County Telephone Company Hiawatha Telephone Company TDS Telecom

Blanchard Telephone Company Kaleva Telephone Company Thumb Cellular

Bloomingdale Communications Lennon Telephone Company Upper Peninsula Telephone Company

Carr Telephone Company Michigan Central Broadband Co. Waldron Telephone Company

CenturyLink of Michigan Midway Telephone Company Westphalia Broadband, lnc.

CenturyLink of Midwest Michigan Ogden Communications Westphalia Telephone Company

CenturyLink of Northern Michigan Ontonagon County Telephone Co. Winn Telecom

CenturyLink of Upper Michigan Pigeon Telephone Company Winn Telephone Company

Chapin Telephone Company

PTEASE READ AND INITIAL EACH OF THE FOIIOWING STATEMENTS TO TNDICATE THAT YOU UNDERSTAND AND AGREE:

-l 
undsr5tand and consent to Lifeline Administration Service providing my Lifeline service account information,

including but not limited to, my name, residential address, phone number, date of birth, the last 4 digits of my social
security number, the date on which my Lifeline service was initiated/terminated, the amount of Lifeline support
provided, and the means through which I qualified for Lifeline, to the Universal Service Administrative Company
(USAC), USAC's agents and/or the National Lifeline Accountability Database to ensure the proper administration of the
Lifeline program. I understand that if lfail to provide this consent, Lifeline Administration Service will deny me
Lifeline service.

-Lifeline 
is a non-transferable benefit and the subscriber may not transfer his or her benefit to any other person.

-Lifeline 
is a federal benefit and willfully making false statements to obtain the benefit can result in fines,

imprisonment, de-enrollment or being barred from the program.

-Lifeline 
support is only available for a single phone line at my principal residence and no one else in my household is

receiving Lifeline discounts. (A "household" is defined as any individual or group of individuals who live together at the
same address and share income and expenses.)

-Violation 
of the one-per-household limitation constitutes a violation of the Federal Communication Commission's rules

and will result in the subscriber's de-enrollment from the program and potentially prosecution by the US government.

-l 
undsrstand that if lam identified as receiving more than one Lifeline benefit, all telephone service providers involved

may be notified so that I may select one service and be de-enrolled from the other(s).

-l 
will notify my telephone company within 30 days if I no longer qualify for Lifeline and I may be subject to penalties if

I fail to do so.

-l 
will notify my telephone company within 30 days of any changes to my residential address.

-l 
will be required to certify my continued eligibility for Lifeline at least once a year and know failure to do so will result

in termination of my participation in the program.

I certify, under penalty of perjury, that the information provided in this application and supporting documentation is

!ry-e- TI !g-mP-L"!_e:
Signature: - 

F;;
REVISED 212O'3



To apply for Lifeline Service, complete the application below and send it to:
tifeline Administration Service

PO Box 1L037, Lansing, Michigan 48901 OR fax to 517-492-3549

To be eligible for Lifeline discounts, regulations require you to qualify via one of the two methods below. please fill out
one section only.

Method 1. My income is within the guidelines and I am providing the following photocopies that documert ;,1oi;l
_IgHg]_glO income, which is stated betow. ptease check ail that appty.

TOTAT MoNTHLY !NCoME: S ruUMBER oF HoU#;ffi_]v,E,vIBER" 
-.-*

# of Household Members Gross Monthly lncome

5t7,23s

52,441

S3s,3 2s
Add 56,030 (5503 monthly) for each additional household member.

I First Name:
--,,',i,'

Billing Address, city, state and Zip code (if different from Service Address)

There are multiple unique households (e.g. nursing home,
assisted living facility) at my address, as defined in this program.

I am a new customer connecting service at this
address for the first time.

YES E NOE YES n Date Service Started:
NO

l-l Prior year's state or federal tax return.
_E_ c:f:l I 1111a I Lf o, e st a t e m e n t f ro m E m p I oy e r

! Social Security statement of benefits -- Paycheck stubs or other official document containing income

- information for any 3 consecutive months within last 12 months

Method 2. l, or the member of my househotd named betow, r"."i;;;;;;ffi;;; ,;;; 
"r" "rir," ri;tJ p;;;;r: I ;;providing documentation of participation in the checked program.

tions r [--"1 Temoorary Assistance for Needy Families (TANF)
-l--- ------ --:-*,----
, I I National School Lunch - Free Lunch program+ --_.
i E Bureau of lndian Affairs General Assistance*-.-...-...,-.-- -_..I_---



Ace Communications Chippewa County Telephone Company Sand Creek Telephone Company

Allendale Telephone Company Climax Telephone Company Southwest M ichigan Communications

Baraga Telephone Company Deerfield Farmers' Telephone Co. Springport Telephone Company

Barry County Telephone Company Hiawatha Telephone Company TDS Telecom

Blanchard Telephone Company Kaleva Telephone Company Thumb Cellular

Bloomingda le Communications Lennon Telephone Company Upper Peninsula Telephone Company

Carr Telephone Company Michigan Central Broadband Co. Waldron Telephone Company

CenturyLink of Michigan Midway Telephone Company Westphalia Broadband, lnc.

CenturyLink of Midwest Michigan Ogden Communications Westphalia Telephone Company

CenturyLink of Northern Michigan Ontonagon County Telephone Co. Winn Telecom

CenturyLink of Upper Michigan Pigeon Telephone Company Winn Telephone Company

Chapin Telephone Company

PTEASE READ AND INITIAT EACH OF THE FOTTOWING STATEMENTS TO INDICATE THAT YOU UNDERSTAND AND AGREE:

-l 
u6dslstand and consent to Lifeline Administration Service providing my Lifeline service account information,

including but not limited to, my name, residential address, phone number, date of birth, the last 4 digits of my social
security number, the date on which my Lifeline service was initiated/terminated, the amount of Lifeline support
provided, and the means through which lqualified for Lifeline, to the Universal Service Administrative Company
(USAC), USAC's agents and/or the National Lifeline Accountability Database to ensure the proper administration of the
Lifeline program. I understand that if lfail to provide this consent, Lifeline Administration Service will deny me
Lifeline service.

-Lifeline 
is a non-transferable benefit and the subscriber may not transfer his or her benefit to any other person.

-Lifeline 
is a federal benefit and willfully making false statements to obtain the benefit can result in fines,

imprisonment, de-enrollment or being barred from the program.

-Lifeline 
support is only available for a single phone line at my principal residence and no one else in my household is

receiving Lifeline discounts. (A "household" is defined as any individual or group of individuals who live together at the
same address and share income and expenses.)

-Violation 
of the one-per-household limitation constitutes a violation of the Federal Communication Commission's rules

and will result in the subscriber's de-enrollment from the program and potentially prosecution by the US government.

-l 
undsl5tand that if lam identified as receiving more than one Lifeline benefit, all telephone service providers involved

may be notified so that I may select one service and be de-enrolled from the other(s).

-l 
will notify my telephone company within 30 days if I no longer qualify for Lifeline and I may be subject to penalties if

I fail to do so.

-l 
will notify my telephone company within 30 days of any changes to my residential address.

-l 
will be required to certify my continued eligibility for Lifeline at least once a year and know failure to do so will result

in termination of my participation in the program.

I certify, under penalty of perjury, that the information provided in this application and supporting documentation is
true and complete.

Date
l-

REVISED 2/2013
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STATEMENT REGARDING FUNCTIONALITY IN EMERGENCY
srruATroNs (600/610)

Midway Telephone Company ("CarrierJ is able to remain functional in an

emergency situation through the use of back-up power to ensure functionality without

an external power source. Carrier has backup battery reserue in its central office and

remote cabinets, which enables it to provide seryice for a minimum of B hours.

Carrier's seruice is consistent with the prior obligations to provide seruice in emergency

situations as set fotth in $ 54.202(aX2) and Rule 46 of the MPSC's Seruice Quality Rules

(2000 AC, R 484.546), and its network is engineered to provide maximum capacity in

order to handle excess traffic in the event of traffic spikes resulting from emergency

situations. Carrier has redundanry in its network for use in re-rerouting traffic when

facilities are damaged.
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INDEPENDENT ACCOUNTANT'S REVIEW REPORT

Jeffery A. Irwil. CPA
Edward B. Rebmus CPA
Susst J. Schansld. CPA

To the Board of Directors
Midway Telephone Company
Munising, Michigan

We have reviewed the aceompanying balance sheets of Midway Telephone (a corporation and a
2 and 2011. and thewholly owned sub$idiary of Hiawatha Communications, Inc.), as of

related statements of income and changes in retained earnings, and hlthe years then ended. A
ialclata and making inquiriesreview includes primarily applying analytical procedures to

of Company management. A review is substantielly less in the objective of which is the
expression of an opinion regarding the financial statements as
an opinion.

, we do notexpress such

Management ie responsible for the praparation and fair the financial statoments in accordance
with accounting principles generally accepted in the )of America and fordesigning, implementlng,

fair presentation of the financial statements.and maintaining internal control relevant to the

Our responsibility is to conduct the review with Statements on Standards for Accounting and
Review Services issued by the American Public Accountsnts. Those standards require us
to perform procedures to obtain limited there are no material modifications that should be made
to the financial statements. We
report.

results of our procedures provide a reasonable basis for our

Based on our review. we of any material modifications that should be made to the
for them to be in conformity with accounting principles generallyaccompanying financial

accepted in lhe

ffin*ort*uy
Oclober 1. 2013



Midway Telephone Company
Bajance Sheets

As of December 31, 2A12 and 201 '1

ASSETS
2011

I

I

__._Jr
r

i--*!I- i___!I=

2012

Current Asset-s

Cash and cash equiyalents
Temporary cash lnvestments
Due from subscribers
Accounts rece[vable - Connecting Companies
Accounts receivable - Other
Accounts receivable - Affiliates
lnvfitory
Current defened taxes
Other current assets

Total Current Assets

investment$
Other investments

Total lnvestments

Plant, ProDertv and Eouioment
Plant in s€rvice
Plant under construction

Total Plant, Property and Equipment
Less accum ulated depreciation

Total Ptant, Property and Equipm

Jotal Assets

r.r
rr

I

See accompanying notes and independent accountant's revte\ry report

2



LIABILITIES AND STOCKHOLDERS' EQUITY

2A112412

Current Liabilities
Accounte payable
Accounts payable - affitiates
Advance billings and payments
Accrued com pensated absences
Other aJrre{lt liabilities

Total Current Liabitities

Deferred Liaqilities
Deferred federal income taxes
Deferred state income taxes

Total Deferred Liabilities

Stoc(Eolders' Equity
Common Stock
Retained earnings

Total Stockholders' Equity

I

See accompanying notes and independent aacountant,s review report

?

I
I

I
I



Midray Telephone Company
Statemerfs of lncome arrd Charges in Retained Eamings

As of December 31, ZA12 aN 2011

2012

Ooerqlim BeJenues
Local service revenrps
Access service

lnterstate
lnkastate

Deregulated
Miscellaneous

Total Operating Revenues

Ooeratim Exoenses
Plant specific
Nahnork ard other
Depreciation
Customer operations
Corporate operations
Deregulated

Total Operating Expenses

Net Ooeratim Revenue

Ooeratiru Texss
Federal income ta)ca
State ircome taxeg
Other operating taxes

2011

I
I I

I
I

r
I

I
-I
I

,o,u,O*r"O* rf)
Net Operatinq I

Gsin on fixed asset disposal
Other income and elpense
Federal noroperating income taxes

Net lncome

Retainad eaminqs - Beainnino

Retained eaminos . Endino

Ir
$I

Ir
See accompanying notes and rndependent accountant,s revrew report

4



Midrrray Telephone
Munising, Michigan

Statements of Cash Flows
For the Years Ended December 31, 2012 and

20112412

Operatino Activities
Net lncome
Adiustrnents to reconcile net income to net
cash provided by operating activities:

Depreciation
Provisions for deferred taxes
Accrued compofl sated absences

Change in operating assets and liabilities:
Due from subscribers
Accounts receivable
lnventory
Other assete
Accounts payable
Advance billings and payments
Other liabititias

Net Cash Flows Provided by

Investins Activities
Prrrchases of plant, property
Salvage net of cost of
Net change in temporary
Purchase of

lqgrease in Cash and Caeh EqUiyqlenlq

Cash and Cash Eouivalents - Beoinnino

Casl: and Cesh Eouivalents - Endinq

I

-I
'l-

See accompanying notes and independent accountanfs reviar report

J



MIDWAY TELEPHONE COMPANY

Notes to Financial Statements

1. S_unqlq.ry: of Significqnt Accountinq Pgtlcles

These financial statements contain the accounts of Midway Telephone Company (the &mpany). The
Company is a wholly owned subsidiary of Hiawatha Communieations, lne. and is located in the Upper
Peninsula of the state of Michigan. The Company's major business activity is providing localtelephone
exchange service and access to the public switched telephone netnork.

The Company grants credit to custorners, substantially allof whom are local residents. Additionally, the
Company grants credit to interexchange carriers for access to the public switched telephone nehnork
ApproximatelyJof the Companyrs operating revenu€ is received from access revenue from
interexchange carriers

The Company rarely requires collateral from either its customers providers.
Accordingly, failure to collect on these accounts would resutt in a amounts uncollecled.
However, a portion of these losses would be recoverable
below. Due from subscribers is shown net of the allowance

setflement process descnbed

December3l, 2012 and 2011, respectively. Accounts
tsofflandfiat
companiet ieshor/n net

of the allosance for doubtful accounts of il at both 31,2012 and 2011. For Accounts
receivable - Other, no allowance for doubtful
estimate is based on historical collection e

to be nece$sary. The Company's
a reviqrv of the current status of accounls

receivable. Trade receivables are canied at amounts. Trade credit is generally
extended on a short-term basis: thus trade not bear interest, and the Company does not
apply a finance eharge to past due , the Company generally does not hold
fi nancial instruments with

The accounting records of the maintained in accordance with the Unfform $ystem of
Accounts for Class A and companies prescribed by the Mbhigan Public Service
Commission, which principles generally accepted in the United States of America.
Preparation of the statements in conformrty with accounting principles generally
accepted in the requires the use of management's estimates, primarily related
to collectibility of ravenue settlement amounts, depreciable lives of property, plant
and equipment, assets and liabilities. Actual results may vary from theee eetimates.

Compensation access services was received through tariffed access charges filed by the
Nationel Association (NECA) with the Federal Cornmunications Cornmission (FCC) on
behalf of the member companies. These access charges are billed by the Company to the interstate
interexchange carriers, and pooled with like revenues from all NECA member companies. The portion of
the pooled access charge revenue received by the Company is based upon its actual cost of providing
interstate accees service, plus a return on the investmenl dedicated io providing that service. Thi
Company reeorded true-ups of prior years' estimated intsrstate access setflements tnlt naa tne n€t effecl
of increasing 2012 and 2011 net income before federal and state income taxes in the amount of il
o,,., I rcspeu.very.

lntrastate and locel access revenuo ie ba$ed on charges billed under the Company's intrastate acce$s
revenue tariff or interconnection agreements. These revenues are dependent upon aclions of
interexchange carriers over which the Company has no control. lt is possible that changes could occur
that would cause a significant impact on the Company's future revenuos.



MIDWAY TELEPHONE COMPANY

Notes to Financial $tatements

Sumna ry of S ignifrc?Lr!.Accou nt i no Pohcie"s ( conti n ued) 
_

ln November 2011, the FCC issued an order reforming the Univemal Service Fund reporting and
distributions, as well as, canier compensation billing and settlement process. lt is unknown at this tims
what financial impact the order will have on the Company.

Cash and cash equivalents include cash and shsrt-term, highly liquid invegtmentswith originalmaturities
of three monthgorless. Those investmentswith original maturities of overthra€ monthstotwelve npntho
are classified a$ temporary cash investments. The Company's cash and tempor:ary cash investment
accounts are subjec-t to the Federal Deposit lneurance Corporation (FDIC) insursnce limit of $250,000

this amount in the normal course of business. At Decamb€r 31 ,2012,
account bahnces exceeded this limit by approximatety il. Ofifefihd[ $I is hetd at:, r,'?}.::y:?'fi:?J,fri:xfff3"HJglJ_F in excess of the FDIC insurance coverage. 

K
Allfederal and state income taxe$ are paid by tne Compthrc J[

2012

$-

L-

amount
are not covered by FDIC

201 1

$-

ffioratisn'

2.

It is the policy of the Company to expense aCveffiq*ils as incurred.

$ales, use and excise taxes coltected komg:ft$lftqfre presented on a net basis.

lnventory consists of materials and itions and maintenance of the telephone plant and
at the lolrer of cost or market on an average costtelephone equipment for resale. I

basis.

Temporary cash ,no at December 31, 2a12 and201 1, repectively,
consist of Certificatae maturities between 4 lo 12 rnonths from the date of iseue
and bear i market rcte at the time of issue.

3, lnvestments

At December 31, the Company's investments consisted of the following

Certificate of Deposit with Peoplas State Bank

1.69% interest rate, matures on 10i231?017

Tstal lnvestments

The investment is recorded at cost which approximates rnarket value



MIDWAY TELEPHONE COMPANY

Notes to Financial $tatements

4- Plant. Prooertv and Eouioment

Additions to telephone plant and replacements of significant unita of property are capttalized at original
cost. \Mren telephone plant is retired, its cost is removed from the asset aecount and chargd againstthe
depreciation reserve together with any related salvage and removal costs. No gains or losses are

remgnized in connection with routine retirements of depreciable property.

Plant in service is summarized as follons at December 31 , 2012 and 201 1 :

2012--..

Land and buildings
Generalsupport
Central office equipment
lnformation origination/termination
Cable and wire facilities

$

Depreciation expense for plant is calculated that distributes the gross cost of a class of
assats. and its estimated net salvage, on e overthe estimated service life of that class

of assets, The composite depreciation rate. ]otarhA12 and 2011, resPectivelY

During 2012 the Company conducted plant depreoiation rates. As a result of this study,
nevv depreciation retas were
was a reduetion in depreciation

5. Cqn$t{uctionExoenditures

Construction and
201 1,

approximately

Taxes

January 1,2A12. The impact of tfis q[gpge in 2012
rn rne amount oi approxrmarery $!. -

totated ilanc ilon an accrualbasis in 2a12and
has proposed expenditures for the expansion of plant totaling

2013,

For income tax purposes, the Company is included in the federal consolidated and state combined tax
retumE with its iarint Hiawatha Communications, lnc. For financial reporting purpoaes, inco$€ texs
are computed dnd recorded as if lhe Company filed separate incorne tax retums, except that: (i) in the
event th'e Company generates a net tax loss which is utilized in Hiawatha Communications, lnc's
retums, the Coinpdn! will be given the benefit of euch loss, (ii) federal income taxas are calculated
based upon the siatutory tax r;te in effect for Hiawatha Communications, lnc. and 1ts subsidiary on a
consolid'ated basis, and (iii) state income taxes are calculated based upon the taxes in effect for
Hiawatha Communications, lnc. and its subsrdiary on a combined basis. Defened income taxes are
accounted for using an asset and liabrlity approachlhat requires the recognition of deferred tax liabitities
and assets for thetxpected future tax'coiriequences of t'emporary dffierences between the financlal
statement and tax bbsis of assets and liabilities at the applacabl€ enacted tax rates. Temporary
differences giving rise to the defenad tax liabilities and aesets consist primarily of the exce€s of
dapreciationior ti'x purposes over the amount for finarrciat reporting purposei, and iriveslments reported
for differently for financial reporting and tax purposes,

201 1



MIDWAY TELEPHONE COMPANY

NotF,s, :!q ftna.ncigt Stqternents

Taxes (continued)

Tax provisions charged to expense for the years ended December 31 , 2a12 and201 1 are summarizedbelow.

2012 2011

Federal income taxes (benefit):
Cunent
Deferred

Subtotat
State income tax:

Cunent
Deferred

Subtotat

Other taxes:
Property
Miscellaneous

'r- I
$,_., Ir
q*_,:lt;Total income and other taxes

Tolal federal incometaxexpense, r

effective lgx Ete of approiimatety
oJsu_c} tex expense and net income, results in an

between the Compariy's federai
resull of expensai deductible fg

n;;omg rax rare ano the tederal statutory rate is primarily a
reporting purposos that are not deductibie for tax purpo$e6,

]/o lor.2012.and 201 1, respectively. The diffelence
tax rate and the federal statutorv rhte is orimarilv a

The Company perioc
l-.or the years ended
payable to Hiaurattra r

liabilities to implement the new incomE tax

Management believBs that there is a qreate.r than 50% chance (more likely than not) that the Companyis entitled to the economic benefh resltting irom 1ai positionflri"n in income tax retums. No interest orpenalties related t1uncgrtfll tax position"s has bee-n-recosniiefin the income statements or balancesheets for the years^erded Decembei ii, aou i,iJ i-c;T'H;der, federal and etate tax retums foryears 2009 through 2012 remain subject tc possible ardit 
' '- " -

7. Penshn Plan

The Company has,a defined benefit p!:nsion plan in effect for att of its emptoyees who meet certain ageand length of service requirements 'rneprari i; affii;tG;ioiir," Nationat retephone cooperativeAssociation (NTCA) retirbment plan, a ddiled bd;iii pil.Iirl'priin qraimeo ov t[E'inil*"r Revenue
9$1ll tllTlNpfe-eaprovei 5un, 'iniin ,s irailauri io memuEis or r.rrcA, rhe accumutated henefits

years ended
Hiaratha Cc

Effective
3:thisl*ggqryryl-?lryin€ted th.e Michisan Business Tax and implemented

II?_c*?Inf gf*f :lgThqchansi;d;ildiiliff #i#ffi NiiliEtffit"i#5a?"'I'I5l,""no

and plan a$sets are not cietdrmihed br allocJtea
annual contri

cr qererrntneo or anocated separately by individual employers. The olan reouiresequaLlqlEe amount accrued' for peirsiirn expense. coniriurtions ffi ibj);;

m-o-ul'!6 owed to Hiawatha Communications, lnc. for income taxes.
:29]? fnf 2011, afedeqligEEne tq@Iy was recorded as affiiffirfi:ffi 

'

2011 were ffi;,,?ffff,aff"lil"?i;



MIDWAY TELEPHONE COMPANY

Notes to Financial St3teqrents

Pq0sion Plan (conrinued)

Adctitionally, companv employees pa(icipate in a cash or deferred arrangement 401(Fadmiryllg-6b orJoin iianoo"x.'rmprlyei 
"[niriuution. 

*ere ,aae to-t't is ptan in'ihe amounr.;rffiano [to r-2012 ano2or i. res6a'i*,i-
Relatgd ?qtjgs Transactions

The Company had bank and.certificate of deposit balances ot tlat both December 81, ?01A
3i11111;$:l:*l?1l1.1,1ytior considerk a rerared *rty. iffi;ar[, a eisnirrcant portion ortheCompany's generat bankin-g activity i" d;;ih;orgh this financial inrtitufiJll ' 

orsl rrr..alrt porEn oT Ine

]ffiffi?ifi,?'*,130 
the rat*,vind reriteo partv rLnsaaroni o,'i;#ilz *d 2011, with irs parent and

_ 2p1,1 ....

-LE2012 2011TT
2011- .- 20'!3,, ,,IDue frorn affiliate - Jamadots, lnc.

Beginning of year
Labor & customer charges to
Labor & customer payments from
Labor & customer payments to
Labor & customer charges from
Due from afiitiate - Jariadots end of year

e _SgbsEsseltEyeltsIhe date to which evells occurring after December 31,2012 have been evaluated for possibleadjustment to the financiat statemenG or disctosure is octo;i i. 2013, which is ths date on which thefinancial statements were availabte to be issueO.

Due from afiiliate - Hiawatha

^ 
Communications, lnc. (HCl), beginning of year $

Cash Advance
General & administrative paid
General & actministrative bified
Allocation of state tax (expense) benefit
Allocation of federal tax (expense) benefit
Due from affiliate - HCt, end of ydar

Due to affiliate - Hiarratha

Due to afftiate -
Tebphone Co.

Labor &
Labor &
Labor &

of year

from
to

Labor & customar charges from
Due to affiliate - OCTiend of year

10


